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Today's Commentary Equities
Stocks continued to rally with the S&P up +0.52% to 1,848.38 and the TSX S&P/TSX and S&P 500
+0.59% to 13,772.58. US 10 year bond yields are -2bps lower at 2.85%, and 13,810 1,853
Canada’s -1bp at 2.55%. Oil traded flat and now costs 94.10 USD/bbl for West
Texas Intermediate and Gold is down slightly by -0.23% to 1,238.97 USD /t 3 13,770 1,847
oz. US data this morning came in as expected with CPI reading +0.3% m/m and ° )
initial claims 326k (expected 328k). g 13730 1,841 E
& 13,690 1,835 o
The US domestic and foreign investment flows were weaker than expected in I: g
November. TIC Long-Term Purchases data came in at -29.3B vs. estimates of a 13,650 1,829 o
42.3B, indicating that purchases of US long-term securities by foreigners dropped 3 o
relative to purchases of foreign long-term securities by US investors. However, 13,610 1,823 @
China and Japan continue to be major purchasers of US treasuries, boosting their
holdings to a record high in November. This suggests that both the PBoC and the 13,570 9-Jan 10-Jan 13-Jan 14-Jan 15-Jan 1,817
BoJ are continuing aggressive intervention in exchange rate markets. A major risk
to the USD in the coming year is one the new reforms in China that will look at m— SRP/TSX S&P 500
increased liberalization of exchange rates, less government intervention, and 15-Jan day A %A 5-day 1-mnth
decreased US treasury purchases at the same time the Fed is tapering their bond S&P/TSX 13,772.58 80.2 +0.59% +1.16% +4.93%
buying program. S&P 500 1,848.38 9.5 +0.52%  +0.59%  +4.12%
Borrowers in developing nations are flooding the markets with record amounts of DJIA 16,481.94 108.08 +0.66%  +0.12%  +4.61%
bond issuance in anticipation that continued reduction in bond buying by the Fed c diti
will spur borrowing costs. International sales in emerging markets are up 13% to ommodities
51.5B so far in January, the busiest start of the year since Bloomberg started Crude Oil and Gold
tracking the data in 1999. Companies and governments in the developing nations $94.80 $1,258
are seeking to mitigate any rise in borrowing costs that could result from the next s —~
round of tapering by the Fed. Large oil companies in emerging markets are raising Q $94.20 $1,252 8
debt ahead of schedule in order to reduce any uncertainty in funding costs going R $93.60 $1,246 E
forward. Pﬁ ! >
< $93.00 $1,240 &
In other news, Brazil raised its target Selic rate 50 bps to 10.5%. This brings the 3 ]
total increase over the past 9 months to +325 bps and is currently seen as the 'E $92.40 $1,234 ¢
most aggressive tightening cycle of any nation. Factors involved in the decision o $91.80 $1,228 _3‘
include the much higher than expected inflationary pressures in Brazil, causing the 'g ’ ! °
tightening cycle to continue. On the other hand, muted growth and even economic S $91.20 $1,222 ©
contraction offset the need for tightening, and put Brazilian policy makers in a 9-Jan 10-Jan 13-Jan 14-Jan 15-Jan
tough position. e \\/'TI Crude Gold
The Daily Roll is written by MFE Candidates Luke Ostapiak, Wendy Ren and 15-Jan day A %A 5-day 1-mnth
Tony Wu in partnership with the Rotman Finance Association. Please email Qil ($US/Bbl) $94.17 1.58 +1.71% +1.99% -2.52%
dailyroll@economics.utoronto.ca to subscribe/unsubscribe. Gold ($US/oz) $1,242 -3.33 -0.27% +1.30% +0.05%
, . . . 3
Today's Major Economic Releases Foreign Exchange
United States Period Survey Actual Prior Exchange Rates
Intial Jobless Claims 31-Dec 328K 326K 330K 0.940 1.380
Consumer Price Index (MoM) 31-Dec 0.3% 0.3% 0% ~ _
(")
=]
0.930 - - 1.370 2
£ e
[=] Q
2 2
2 0.920 - - 1.360 g
Canada Period Survey Actual Prior & I
None Scheduled 0.910 1.350
9-Jan 10-Jan 13-Jan 14-Jan 15-Jan
e CADUSD EURUSD
Interest Rates
Government 10-year Yields (USDCAD implies $1-USD to CAD) Historical levels
2.80 3.10 Spot 15-Jan day A -5days -1 mnth -1year
USDCAD $1.093 -0.001 1.082 1.059 0.986
;\3 2.70 - L3.00 ~ EURUSD $1.361 -0.007 1.358 1.374 1.338
‘; X USDJPY ¥104.56 +0.340 104.860 103.21 89.88
<
® ®
§ 2.60 -+ -290 > Government 10-year Yields Historical levels
15-Jan day A -1 mnth -3 mnths -1 year
5 5 Canada 2.58% -0.005% 2.68% 2.56% 1.91%
20 o 10-Jan 13-7an 14-Jan 15-7an 80 United States 2.89% 0.020%  2.88%  2.59%  1.84%
— Canada — S
Master of Financial Economics Program Rotman Finance Association

MASTER o . . . . . .
FINANCIAL The Master of Financial Economics Program at the University of Toronto is a

collaborative program of the Department of Economics and the Rotman
School of Management. The program's key objective is to provide a broad
understanding of Financial Theory and the Economics framework upon
which that theory is based. Students follow a three-term, 16-month
program, with 12 one-term courses and a four-month summer internship.
For more information on the program and its students please see the http://www.rotman.utoronto.ca/financeassociation
STUDENTS website below.

ASSOCIATION

o o The purpose of the Rotman Finance Association is to bridge the gap
ECONOMICS between classroom financial theory and finance-based careers by
offering students industry speaker sessions, alumni networking

seminars and competitions. For more information please see the
Aochton website below.

http://www.economics.utoronto.ca/index.php/index/mfe/

Sponsored By: The information contained in this report is intended for educational and informative purposes only, and has been obtained from Bloomberg and other publicly-available sources, without

NATIONAL independent verification of the accuracy thereof. The author, the MFE Program, and the Rotman Finance Association, jointly and severally expressly disclaim any responsibility for the
BANK completeness and/or accuracy of the information contained herein. The opinions expressed herein are based upon the analyses and interpretations of author(s), and are not necessarily
reflective of the views or opinions of the MFE Program, Rotman Finance Association, or the University of Toronto. Nothing in this report should be construed as a solicitation,
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day A

%A

S&P/TSX Composite

15-Jan 13,840
S&P/TSX 13,772.58 80.2 +0.59% 13,710 [~
13,580 2N —~
Trailing S&P/TSX  TSX 60 15 450 o~ ~YV
S-day +1.16%  +1.33% 3320 —
1-month  +4.93%  +5.26% ' /
3-months  +6.50%  +6.57% 13,190 1
6-months  +9.93%  +10.26% BT T Y 8 8 % 8 8 8§ 5 s 5 8 s = s
12-months  +8.94%  +9.25% O O
TSX Sector Returns TSX Top Performers
1-day 5-day 1-mnth 12-mnths Ranked by 1-day = 1-day 5-day 1-mnth 12-mnths
C. Discretionary +0.31% +0.77% +3.81% +37.71% Thompson Creek Metals Co +12.06% +30.04% +39.21% -21.59%
C. Staples +0.92% +0.52% +3.27% +22.99% Capstone Mining Corp +6.27% +9.52% +14.18% +19.70%
Energy +0.39% -0.29% +1.83% +7.36% Hudbay Minerals Inc +5.55% +5.79%  +19.03% -15.35%
Financials +0.56% +0.34% +3.40% +19.28% Savanna Energy Services C  +4.36% -0.37% +0.12% +12.14%
Healthcare -0.34% +2.49% +16.27% +44.38% Lundin Mining Corp +4.25% +5.36% +19.46% -5.21%
Info Tech +1.48% +0.17% +10.89% +28.66%
Industrials +1.10% +2.24% +3.18% +28.85% TSX Worst Performers
Materials +1.72% +4.70% +12.30% -26.15% Ranked by 1-day 1-day 5-day 1-mnth 12-mnths
Metals & Mining +3.71% +5.06% +15.24% -20.77% Canexus Corp -9.89% -18.34% -7.21% -32.57%
Telecom -0.14% +1.06% +2.09% +7.00% Centerra Gold Inc -2.18% -2.81% +13.67%  -55.10%
Utilities +0.02% -0.09% +2.70% -10.70% Ithaca Energy Inc -2.17% -2.87%  +7.11%  +45.70%
Corus Entertainment Inc-B -1.97% -2.05% -0.16% +1.84%
Calloway Real Estate Inve  -7,939%  -2,43%  +1.55%  -16.62%
US Indices S&P 500 & Nasdaq
Trailing S&P 500 DJIA Nasdaqg 1,854 4,240
15-Jan 1,848.38 16,481.94 4,214.88 1,841 - 4,200
;'gay +0.52% +0.66% +0.76% 1,828 L 4,160
-day +0.59% +0.12% +1.18%
1-month +4.12% +4.61% +5.35% 1,815 4120
3-months +8.85% +8.66% +11.09% 1,802 4,080
6-months +9.86% +6.44% +16.84% 1,789 J 4,040
12-months +25.54% +21.77% +35.49% 1,776 4,000
2 %2 8 & 3 & & g - 7 0o~ oo ooaon
S&P 500 Sector Returns S&P500 NASDAQ
i-day 5-day 1-mnth 12-mnths DJIA Top Performers
C. Discretionary +0.24% -0.71% +2.35% +33.28% Ranked by 1-day 1-day 5-day i1-mnth 12-mnths
C. Staples +0.03% +0.54% +0.87% +16.79% Jpmorgan Chase & Co +3.03%  +1.05%  +5.91%  +28.35%
Energy -0.32% -1.36% +1.79% +14.84% Microsoft Corp +2.74% +2.80% +0.19% +35.10%
Financials +1.19% +0.67% +5.11% +29.24% Verizon Communications In  +2,53% -0.47% +0.90% +15.01%
Healthcare -0.14% +1.48% +6.18% +36.29%
Info Tech +1.16% +1.68% +6.15% +25.94% DJIA Worst Performers
Industrials +0.69% +1.11% +5.13% +32.58% Ranked by 1-day 1-day 5-day 1-mnth 12-mnths
Materials +0.65% +0.55% +4.91% +17.53% Merck & Co. Inc. -0.91% +5.48% +8.56%  +22.51%
Telecom +1.48% -0.74% +0.33% +4.16% Wal-Mart Stores Inc -0.38% -0.22% -0.54% +12.58%
Utilities -0.21% +0.96% +1.73% +6.69% Exxon Mobil Corp -0.34% -1.95% +3.64% +10.33%
International Markets 115 International (Normalized)
Trailing FTSE 100 Nikkei Hang Seng MSCI EM 111
Last Close 6,819.86 15,808.73 22,902.00 977.87 A /
1-day +0.78% +2.50% +0.49% +0.27% 107 d
5-day +1.46% -1.94% -0.41% +0.48% 103 = — =t
1-month  +5.90% +2.63% -1.48% -1.27% 9o | <= — z i~ P
3-months +4.13% +9.47% -1.86% -5.05% ~
6-months +3.55% +8.98% +7.50% +2.69% S
12-months  +11.48% +45.31% -2.05% -8.91% 2340244330038 0032FRRRTRIARRRARA
ER2ARARNRIRERNRARA "IN TN g o0
FTSE NIK = e e HS EM

This market summary has been created by candidates in the University of Toronto's Master of Financial Economics Program (the "MFE Program"). The information contained herein is intended for educational and
informative purposes only, and has been obtained from Bloomberg and other publicly-available sources, without independent verification of the accuracy thereof. The author, the MFE Program, and the Rotman Finance
Association, jointly and severally expressly disclaim any responsibility for the completeness and/or accuracy of the information contained herein. The opinions expressed herein are based upon the analyses and
interpretations of the Author, and are not necessarily reflective of the views or opinions of the MFE Program , Rotman Finance Association, or the University of Toronto. Nothing in this report should be construed as a
solicitation, recommendation, or offer to buy or sell the securities mentioned herein. Unauthorized use or reproduction is strictly prohibited.
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Nymex WTI Crude Oil

($US/Bbl) 15-Jan  day A %A 5-day  1-mnth $101.10 $112.90
Prompt $94.17  +$1.58  +1.71% +1.99%  -2.52%  $99.40 f------------ ﬂ-./\:\ $111.70
Cal 14 $92.07  +$1.26  +1.39% +1.45%  -2.45%  g97.70 Iy $110.50
Cal 15 $85.21  +$0.66  +0.79% +0.54%  -3.84% \N—""/
$96.00 /V $109.30
($US/bbl) Q2-14 Q3-14 Q4-14 Q1-15 2015 $94.30 \ $108.10
Consensus Forecast $95.00 $96.00 $95.00 $94.45 $94.71 $92.60 :W $106.90
Current Forward $93.72 $91.61 $89.42 $87.43 $85.21 $90.90 $105.70
8 8 4484843488434 8 8888 =858 8
Inventory Levels (as of Jan-10) P S T T - DA S S B B
(MBbils) Current Week A LastYr 5Yr.Avg WTI Brent
Crude Oil 388,463 +375 337,426 319,411 UK Brent Crude Oil
Motor Gas 233,142 +23,944 214,389 200,481 ($US/Bbl) 15-Jan day A %A 5-day 1-mnth
Distillates 123,950 +6,614 171,756 140,851 Prompt $107.13 +$0.74  +0.69%  -0.02%  -1.56%
Nymex Natural Gas Nat Gas Prompt ($US/MMbtu)
($US/MMbtu) 15-Jan day A %A 5-day 1-mnth $4.60
Prompt  $4.33 -$0.04 -1.01% +2.59% +1.08% $4.50
Febi14-Mari4 $4.17 -$0.03 -0.78% +1.38% +1.85% ' W\ i
Apri4-Octl4  $4.10 -$0.03  -0.62%  +0.48%  +1.55%  $440 I \ ~
Nov14-Marl5 $4.27 -$0.02 -0.49% +0.15% +2.82% $4.30 \"\l r~
Apr15-Octl5  $3.99 -$0.01  -0.36%  +0.24%  -3.32% 4439 \_/ A\ /
Inventory Levels (as of Jan-03) $4.10 \ /
Current Week A LastYr 5Yr.Avg ' V
US Storage (Bcf) 2,817 -157 3,911 3,132 $40700 "2 % % % % % % £ £ £ & & & =
4,500 [a) [a) [a) [a] [a] o [a) [a) [a] o ind ind ind Ind il il inl
! h th N & 4 b b N h A4 N FT O ®© O N %
4,000 - — — — o~ o~ o~ o~ ~N ™ - - —
3,500
% 3,000
@ 2,500 Alberta Natural Gas
2,000 - ($CAD/GJ) 15-Jan day A %A
1,500 AECO  Feb-14 $3.84 -$0.09 -2.3%
1’000N o ™ ™ ™ [} ™ ™ ™ ™ ™ ™ ™ ™ <
L L - T
[0 5-yearrange ===== S-year Avg Storage Level
Precious Metals Industrial Metals
$US/oz 15-Jan day A %A 5-day i1-mnth 3-mnth $US/Ib 15-Jan day A %A 5-day i1-mnth 3-mnth
Gold $1,241.86 -$3.33 -0.3% +1.3% +0.0% -7.3% Copper $3.36 +$0.02 +0.7% +0.5% -0.5% +0.7%
Silver $20.20 -$0.05 -0.3% +3.4% +1.0% -11.0% Nickel $6.68 -$0.02 -0.3% +5.8% +1.3% -2.6%
Platinum $1,430 -$2.00 -0.1% +0.9% +5.0% -1.4% Zinc $1.02 -$0.02 -1.9% +0.4% +2.8% +6.4%
. Aluminum  $0.78 +$0.00 0.0% -1.3% -1.3% -6.0%
Gold and Silver .
$1,500 $25.00 Uranium  $35.05 +$0.00  0.0% +0.3%  +1.2%  -0.6%
§ $1,450 _$23‘00§ - $3.70 Copper and Nickel $6.80 -
w = =
w  $1,400 2 S $3.60 $6.70 N
) - $21.00 & o )
e P o 3 $3.50 [\ [ $6.60 3
5] $1,350 a— Cee—— N 2 = -
f e N——— - $19.00 & g $3.40 [ %650 8
z ! g 5 $3.30 $6.40 &
S - $17.00 2 L 2
& 1,250 — I $ & g $3.20 $6.30 %
$1,200 g N — a2k $15.00 § $3.10 oo e e e g $6.20 Z
ddadadadaagisay 2R a 888288888888 8RrRFERRE
I B R T - T = T B f3dggIFgI 0T e DAy
— GO|( e—Sjlver Copper Nickel
Agriculture & Other 15-Jan day A %A 5-day 1-mnth Commodity ETFs
Corn ($US/bu) $4.26 -$0.06 -1.3% +2.1% -0.2% $CAD 15-Jan day A %A 5-day 1-mnth
Wheat ($US/bu) $5.68 -$0.12 -2.0% -3.6% -8.4% HBP Crude Oil U $4.26 +$0.18 +4.4% +3.9% -5.1%
Soybeans ($US/bu) $13.18 +$0.11 +0.8% +3.8% -1.3% HBP Nat Gas U $12.95 -$0.15 -1.1% +4.6% -4.1%
Rough Rice ($US/cwt) $15.64 +$0.16 +1.0% +0.6% +1.1% iShares Gold ETF $11.01 -$0.02 -0.2% +1.4% +0.3%
Sugar #11 (¢US/Ib) ¢15.23 -¢0.26 -1.7% -3.2% -4.6% $USD 15-Jan
Lean Hogs (¢US/Ib) ¢91.55 +¢0.88 +1.0% +0.5% +1.2% US Crude Oil $33.77 +$0.73 +2.2% 1.84% -3.2%
Live Cattle (¢US/Ib) ¢138.95 +¢1.15 +0.8% +1.4% +3.7% US Nat Gas $21.08 -$0.14 -0.7% 2.88% +0.8%
Cotton No.2 ($US/Ib) $0.85 +$0.01 +1.3% +2.0% +2.2% PSDB Agriculture $24.24 -$0.09 -0.4% -0.33% -0.9%
Lumber ($US/Mbft) $365.40 -$3.40 -0.9% +1.7% -0.5% PSDB Base Metals $16.68 +$0.10 +0.6% 0.42% +1.2%

This market summary has been created by candidates in the University of Toronto's Master of Financial Economics Program (the "MFE Program"). The information contained herein is intended for educational and
informative purposes only, and has been obtained from Bloomberg and other publicly-available sources, without independent verification of the accuracy thereof. The author, the MFE Program, and the Rotman Finance
Association, jointly and severally expressly disclaim any responsibility for the completeness and/or accuracy of the information contained herein. The opinions expressed herein are based upon the analyses and
interpretations of the Author, and are not necessarily reflective of the views or opinions of the MFE Program , Rotman Finance Association, or the University of Toronto. Nothing in this report should be construed as a
solicitation, recommendation, or offer to buy or sell the securities mentioned herein. Unauthorized use or reproduction is strictly prohibited.
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Interest Rates

Canadian yield curve

Historical Levels

Canadian Yield Curve

15-Jan dayA -1 mnth -3 mnths -1 year 4.0%
3-mnth  0.89% - 0.92% 0.92% 0.91% 3.0%
6-mnth  0.92% - 0.95% 0.94% 0.99%
12-mnth  0.96% - 0.99% 1.01% 1.09% 2.0% -
2-year 1.07% +0.01% 1.12% 1.18% 1.18%
5-year 1.78%  +0.01% 1.83%  1.85%  1.45% 1.0% 1
10-year 2.58% -0.00% 2.68% 2.56% 1.91% 0.0%
20-year 3.03% -0.01% 3.13% 3.05% 2.46% 0.0Y 5.0Y 10.0Y 15.0'Y 20.0Y 25.0Y 30.0Y
30-year 3.12% -0.01% 3.22% 3.12% 2.48% e = 1-year ago - 1-month ago . Current
US vield curve Historical Levels
15-Jan dayA -1 mnth -3 mnths -1 year US Yield Curve
3-mnth  0.04%  +0.01% 0.06%  0.04%  0.08% 5.0%
6-mnth  0.06% +0.01%  0.08% 0.08% 0.11% 4.0%
12-mnth  0.10%  -0.00%  0.13%  0.12%  0.14% 3.0%
2-year 0.39% +0.01%  0.33% 0.31% 0.25% 2.0% |
5-year 1.67% +0.02% 1.53% 1.33% 0.75%
10-year 2.89%  +0.02%  2.88%  2.59%  1.84% 1.0%
30-year 3.82% +0.02%  3.89% 3.66% 3.03% 0.0% -
0.0Y 5.0Y 10.0'Y 15.0Y 20.0Y 25.0Y 30.0Y
Current Prior Next Meeting Survey s = 1-year ago === 1-moNth ago empmmm= Current
Cdn Overnight 1.00% 1.00% 0-Jan-00 1.00%
US Fed Funds 0.25% 0.25% 0-Jan-00 0.25% Can vs US Sovereign Curves
0,
Cdn Overnight Rate & US Fed Funds Target 0%
2.0% 3.0%
us
Canada 2.0%
1.0%
1.0%
0.0% 0.0% -,(' L L L L L )
S R = I TS T S TS R S R St 0.0Y 5.0Y 10.0Y 15.0'Y 20.0Y 25.0Y 30.0Y
< OO0 L €« » €« OO0 L €« " <« OO0 L <« » 0 0O - e = US Canada
Foreign Exchange
(USDCAD implies 1-USD to CAD) Historical Levels Historical Levels
Spot 15-Jan day A -1 mnth -3 mnths -1 vyear Spot 15-Jan dav A -1 mnth -3 mnths -1 year
USDCAD $1.093 -0.001 1.059 1.038 0.986 CADJIPY ¥95.63 +0.419 97.52 94.54 91.17
EURUSD $1.361 -0.007 1.374 1.352 1.338 CADAUD $1.026 +0.007 1.054 1.011 0.962
USDJIPY ¥104.56 +0.340 103.21 98.16 89.88 GBPCAD £1.790 -0.010 1.725 1.661 1.577
GBPUSD $1.637 -0.007 1.630 1.600 1.599 EURJPY ¥142.25 -0.310 141.87 132.76 120.21
AUDUSD $0.892 -0.005 0.896 0.953 1.055 EURAUD $1.53 +0.000 1.53 1.42 1.27
Economic Releases
United States Period Survey Actual Prior Citigroup Economic Surprise Index
Tue, Jan 14 Advance Retail Sales 31-Dec 0.4% 0.7% 0.1% 80
Wed, Jan 15 Producer Price Index (MoM) 31-Dec 0.5% 0.4% -0.1% /
Thu, Jan 16 Intial Jobless Claims 11-Jan 328K 326K 330K 60
Thu, Jan 16 Consumer Price Index (MoM) 31-Dec 0.3% 0.3% 0%
Fri, Jan 17 Industrial Production 31-Dec 0.3K -- -0.1K AU TN T TN el Y TN T
Fri, Jan 17 Housing Starts 31-Dec 990K -- 0K
Canada Period Survey Actual Prior L
222 88885G5S
Z 2 2 0 0 0 Q 7 5 oo
R I R R
— | SA Canada
Economics
Canada Q4-12 Q1-13 Q2-13 Q3-13 2013E Real GDP (YoY%)
Real GDP 0.93% 2.32%  1.65% 2.74% 1.70% 6.00%
CP1 0.93% 0.90% 0.77% 1.17% 1.00%
Unemployment  7.10%  7.20%  7.10%  6.90%  7.05% [ 4.00%
us - 2.00%
Real GDP 0.10% 1.10% 2.50% 4.10% 1.70%
CPI 1.90%  1.70%  1.43%  1.57%  1.50% r 0.00%
Unemployment 7.90% 7.50% 7.50% 7.20% 7.40% 2.00%
China Q4-11 Q1-12 Q2-12 Q3-12 Q4-12 Q1-13 Q2-13 Q3-13
Real GDP 7.90% 7.70% 7.50% 7.80% 7.70% mCanada ®mUS = Eurozone

This market summary has been created by candidates in the University of Toronto's Master of Financial Economics Program (the "MFE Program"). The information contained herein is intended for educational and
informative purposes only, and has been obtained from Bloomberg and other publicly-available sources, without independent verification of the accuracy thereof. The author, the MFE Program, and the Rotman
Finance Association, jointly and severally expressly disclaim any responsibility for the completeness and/or accuracy of the information contained herein. The opinions expressed herein are based upon the
analyses and interpretations of the Author, and are not necessarily reflective of the views or opinions of the MFE Program , Rotman Finance Association, or the University of Toronto. Nothing in this report should
be construed as a solicitation, recommendation, or offer to buy or sell the securities mentioned herein. Unauthorized use or reproduction is strictly prohibited.
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