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Today's Commentary Equities
North American markets jumped Wednesday afternoon as the wording of the Fed’s S&P/TSX and S&P 500
release suggested a slower pace of tightening than most investors anticipated. 15,060 2,109
American indices climbed end of day,, with the Dow gaining 227.11 (1.27%) to
18,076.19, while the S&P 500 grew 25.22 (1.22%) to close at 2099.50. The TSX was ) 14980 rmmmmmmmmmmmmmmmmmmmmmmmmmm oo - 2097
at its highest level in a week, rising 63.71 (0.43%) to 14,962.24 after the Fed news 'g 14.900 2085 %
and subsequent oil rebound as energy stocks rose 2.6% along with 7 other main = ! ! S
sectors making gains. Oil rose 2.76% to $44.66 a barrel,m though its still down ﬁ 14,820 2,073 o
7.29% from a week ago. Gold made gains, rising 1.57% to $1,168 an ounce, while I: g
yields on bonds drastically dropping, with US 10s down 13bps and Canadian 10s o 14,740 2,061 o
losing 9bps. o o
14,660 2,049 @
Yesterday, the Fed dropped its use of the word “patient” in referring to the timing of
a rate hike, but stated that an increase in the federal funds rate remained unlikely at 14,580 o 13-Mar To-Mar 17 -Mar o -Mar 2,037
the April meeting. Janet Yellen must maintain caution as inflation and wage growth
remains low, as she prepares to end the most aggressive monetary easing in the m— SRP/TSX S&P 500
Fed’s history. The FOMC stated that it would tighten monetary policy, “when it has 18-Mar day A %A 5-day 1-mnth
lsefslant'funht'a”r imprO\t/)emkegt I? t;e Iabortmir'ke;and is retisonat:jly cor;fidegt;lhattbl S&P/TSX 14,962.24 63.71 +0.43% +1.51% -1.65%
inflation will move back to its 2 percent objective over the medium term”. Notably,
the Fed lowered both economic growth projections and their median forecast of the S&Pp 500 2,099.50 25.22 +1.22% +2.90% -0.01%
federal funds rate (FFR), signalling that US dollar strength has already inflicted a DJIA 18,076.19 227.11 +1.27%  +2.50%  +0.26%
tightening effect on the economy. Growed expectations for 2015 were revised c diti
downwards to 2.3-2.7% from 3% last December, and the FFR forecasts were lowered ommodities
to 0.652% by the end of 2015, a significant drop from the 1.125% estimated in Crude Oil and Gold
December. After the the Fed announcement, the USD took its biggest fall since 2009. $49.40 $1,182
The Wall Street Journal Dollar index, which measures the USD values the dollar s -~
against a basket of currencies, dropped 1.9%, while the Euro appreciated 2% against Q $48.10 -\ e ey r$1,175 S
the USD hitting 1.10625 USD per euro. D $46.80 [y $1,168 §
The ECB announced yesterday that it would raise the maximum amount of & $45.50 Hf\g——7 B N ————— $1,161 A
emergency liquidity assistance (ELA) offered to Greek banks by 400 million euros, an 3 ]
amount 500 million euros less than what was requested by the nation. Since Greek 'E $44.20 F--- - - A $1,154 ¢
banks were cut-off last month from regular ECB financing (given the ECB’s refusal to QO $42.90 A--mmmmmmmmm o W $1,147 .3'
accept Greek sovereign bonds as collateral), ELA provides Greek banks an 'g ’ ! °
alternative, yet more expensive, financing vehicle. Greek bank liquidity is already S $41.60 $1,140 ©
being drained as they are large purchasers of rolling Greek treasury bills that help the 12-Mar 13-Mar 16-Mar 17-Mar 18-Mar
government meet its debt servicing requirements. The ECB move puts further e \\/TT Crude Gold
pressure on Greece'’s financing predicament, as it must meet over 2 billion euros in
debt payments on Friday and requires paying government salaries and pensions by 18-Mar day A %A 5-day 1-mnth
the end of the month. Oil ($Us/Bbl)  $44.66 1.2 +2.76%  -7.29%  -16.57%
The Daily Roll is written by MFE Candidates Mark Belisle, Radu Dragomir and Gold ($Us/oz)  $1,168 18.03 +1.57% +1.06%  -5.03%
Kathleen Glofcheskie in partnership with the Rotman Finance Association. .
Please email dailyroll@economics.utoronto.ca to subscribe/ bscribe. Foreign Exchange
Exchange Rates
Today's Major Economic Releases 0.820 1.090
United States Period Survey  Actual Prior & 0.810 1.080 ~
Leading Indicators 0.2% 0.2% 0.5% 2 a2
Continuing Claims 2400K 2417K 2418K ~ 0.800 1.070 &
i i [=] Q
Intial Jobless Claims 293K 291K 289K @ 079 1060 @
Q [4
Canada Period Survey Actual Prior & 0.780 1.050 @
None Scheduled 0.770 1.040
12-Mar 13-Mar 16-Mar 17-Mar 18-Mar
e CADUSD EURUSD
Interest Rates
Government 10-year Yields (USDCAD implies $1-USD to CAD) Historical levels
1.60 2:20 Spot 18-Mar dayA ~-5days -1mnth -1year
USDCAD $1.257 -0.022 1.275 1.239 1.114
g 1507 $ 210 EURUSD $1.086 +0.027 1.055 1.141 1.393
~ X USDJPY ¥120.11 -1.260 121.450 119.25 101.44
S 1.40 - - 2.00 e
[}
g > Government 10-year Yields Historical levels
1.30 1 190 18-Mar day A -1 mnth -3 mnths -1 year
12 N Canada 1.32% -0.093% 1.43% 1.87% 2.41%
0 omar 13-Mar 16-Mar 17-Mar 18-Mar 80 United States 1.92% -0.131% 2.05% 2.21% 2.67%
— Canada — S
Master of Financial Economics Program Rotman Finance Association
MASTER o . . . . . .
‘ o The Master of Financial Economics Program at the University of Toronto is a . T )
IF‘(I\J)/:}(\)(“I{EI; collaborative program of the Department of Economics and the Rotman The purpose of the Rotman Finance Association is to bridge the gap
— = School of Management. The program's key objective is to provide a broad between classroom financial theory and finance-based careers by
understanding of Financial Theory and the Economics framework upon offerlng studdents 'nd;J_itrY Sp?:aker Sesslt)fns, al;{mnl Inetworkmtgh
which that theory is based. Students follow a three-term, 16-month Senglntarsbaln competitions. For more information please see the
program, with 12 one-term courses and a four-month summer internship. — website below.
For more information on the program and its students please see the http://www.rotmanfinanceassociation.com
STUDENTS website below.
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Sponsored By: The information contained in this report is intended for educational and informative purposes only, and has been obtained from publicly-available sources, without independent verification of
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day A

%A

S&P/TSX Composite

18-Mar 15,360
S&P/TSX 14,962.24 63.71 +0.43% 15,230 N - \
15,100
Trailing S&P/TSX TSX 60 14,976 —\
S-day +1.51%  +1.52% Lo 840 SN rd
1-month  -1.65% -1.32% ' \ ~"
3-months  +4.29%  +4.38% 14710 Vv
6-months  -3.25% -2.29% 14,580 $ 8 8 5 8§ 8 B E 5 E E 5 E E 5
12-months  +4.13% +6.12% T T T T S S SR e
TSX Sector Returns TSX Top Performers
1-day 5-day 1-mnth 12-mnths Ranked by 1-day = 1-day 5-day 1-mnth 12-mnths
C. Discretionary -0.42% +0.45% +1.72% +28.00% Penn West Petroleum Ltd +10.61% +2.59% -34.87% -78.71%
C. Staples +1.06% +3.08% +1.45% +43.14% Athabasca Oil Corp +8.84% +3.14% -15.81% -76.52%
Energy +2.61% +1.13% -6.19% -24.43% Surge Energy Inc +8.65% -0.69% -10.80% -50.43%
Financials -0.32% +0.78% -1.53% +4.31% Torex Gold Resources Inc +8.51% -0.97% -15.70% -19.69%
Healthcare +0.48% +2.66% +9.10% +31.77% Pason Systems Inc +8.40% +10.07%  +9.90% -27.59%
Info Tech +0.02% +1.12% +1.70% +37.37%
Industrials +0.09% +2.11% -0.44% +15.94% TSX Worst Performers
Materials +0.92% +0.46% -8.13% -14.33% Ranked by 1-day 1-day 5-day 1-mnth 12-mnths
Metals & Mining +0.68% +0.74% -6.74% -15.87% Labrador Iron Ore Royalty ~ -4,89% +0.81%  -16.13%  -52.75%
Telecom +0.01% +0.40% -3.84% +4.16% North West Co Inc/The -2.55% -3.96% -4.78% -3.16%
Utilities +0.08% +2.22% +0.28% +8.25% Canexus Corp -2.52% -28.24%  -45.80% -67.84%
Agrium Inc -2.47% -0.29% +3.40% +33.59%
First Quantum Minerals Lt -2,099%  -1.24%  -0.88%  -30.37%
US Indices S&P 500 & Nasdaq
Trailing S&P 500 DJIA Nasdaqg 2,124 5,020
18-Mar 2,099.50 18,076.19 4,982.83 2,109 ~ Shen 4,990
1'daY +1.22% +1.27% +0.92% 2,094 .._d L 4,960
5-day +2.90% +2.50% +2.74% 2079 / \A L 4930
1-month  -0.01% +0.26% +1.56% ' 4 —\ ’
3-months +1.86% +1.68% +4.94% 2,064 r 4,900
6-months +4.38% +4.69% +8.48% 2,049 4,870
12-months  +12.14% +10.65% +14.99% 203 e N L4
5 2 8§ 8 & R om0~ o
S&P 500 Sector Returns S&P500 NASDAQ
1-day 5-day 1-mnth 12-mnths DJIA Top Performers
C. Discretionary +0.88% +2.75% +1.99% +14.60% Ranked by 1-day 1-day 5-day i1-mnth 12-mnths
C. Staples +0.62% +1.66% -2.31% +13.87% Caterpillar Inc +3.67% +2.05% -4.46% -15.64%
Energy +2.90% +2.78% -5.08% -11.39% Chevron Corp +3.42% +3.05% -5.39% -8.21%
Financials +0.53% +3.01% +1.21% +11.48% Exxon Mobil Corp +2.37% +2.44% -7.82% -9.12%
Healthcare +1.29% +4.37% +3.74% +24.12%
Info Tech +1.27% +2.55% -0.53% +18.00% DJIA Worst Performers
Industrials +1.16% +2.75% -0.37% +9.63% Ranked by 1-day 1-day 5-day 1-mnth 12-mnths
Materials +1.57% +0.55% -3.33% +4.55% Wal-Mart Stores Inc -0.11% +2.28% -3.82% +10.38%
Telecom +1.57% +3.28% -0.95% +5.56% Cisco Systems Inc +0.00% -0.39% -4.35% +30.14%
Utilities +2.72% +5.18% -2.16% +10.43% Coca-Cola Co/The +0.22% +1.25% -3.31% +5.73%
International Markets 110 International (Normalized)
Trailing FTSE 100 Nikkei Hang Seng MSCI EM 105
Last Close  6,945.20 19,544.48  24,120.08 956.73 T
1-da 0, 0, o, 0, 100 =
Y +1.57% +0.55% +0.91% +0.81%
5-day +3.33% +4.38% +1.70% +1.45% 95
1-month +0.68% +7.39% -2.87% -2.87% 90
3-months +7.41% +13.56% +5.64% +2.31%
6-months +1.859 649 -0.209 -9.439 85
NRARNARIRERE v vdnadonadinong
FTSE NIK = e e HS EM

This market summary has been created by candidates in the University of Toronto's Master of Financial Economics Program (the "MFE Program"). The information contained herein is intended for educational and
informative purposes only, and has been obtained from publicly-available sources, without independent verification of the accuracy thereof. The author, the MFE Program, and the Rotman Finance Association, jointly
and severally expressly disclaim any responsibility for the completeness and/or accuracy of the information contained herein. The opinions expressed herein are based upon the analyses and interpretations of the Author,
and are not necessarily reflective of the views or opinions of the MFE Program , Rotman Finance Association, or the University of Toronto. Nothing in this report should be construed as a solicitation, recommendation, or

offer to buy or sell the securities mentioned herein. Unauthorized use or reproduction is strictly prohibited.
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Nymex WTI Crude Oil

($US/Bbl) 18-Mar day A %A 5-day  1-mnth $55.00 $63.50
Prompt $44.66 +$1.20 +2.76%  -7.29% -16.57%  $53.00 $61.70
Cal 15 $50.80  +$1.85  +3.77% -4.80% -12.37% ¢s51 g0 - - $59.90
Cal 16 $57.98 +$2.10 +3.75%  -2.53% -9.15%
$49.00 $58.10
($US/bbl) Q3-15 Q4-15 Q1-16 Q2-16 2016 $47.00 $56.30
Consensus Forecast $60.00 $66.20 $68.50 $70.50 $70.00 $45.00 - $54.50
Current Forward $51.58 $54.15 $56.03 $57.51 $57.98 $43.00 R E——— $52.70
g g e e e e e e 22 2 2 2 2 22
Inventory Levels (as of Mar-13) I S S R R T - T
(MBbils) Current Week A LastYr 5Yr.Avg WTI Brent
Crude Oil 458,508 +9,622 337,426 319,411 UK Brent Crude Oil
Motor Gas 235,400 -4,473 214,389 200,481 ($US/Bbl) 18-Mar day A %A 5-day 1-mnth
Distillates 125,883 +380 171,756 140,851 Prompt $55.91 +$2.40  +4.29% -2.83% -10.59%
Nymex Natural Gas Nat Gas Prompt ($US/MMbtu)
($US/MMbtu) 18-Mar day A %A 5-day 1-mnth $3.00
Prompt  $2.92 +$0.06 +2.28% +3.40% +5.84% ,\
Apr15-Octl5 $2.99 +$0.06 +2.10% +3.00% +5.19% $2.90 /
Nov15-Mar16 $3.26 +$0.05 +1.57% +1.44% +1.15% / V\ /-\ /
Apr16-Octl6 $3.16 +$0.04 +1.17% -0.04% -1.86% $2.80 ‘\/ A
Nov16-Marl7  $3.49 +$0.03 +0.92% -0.14% -2.35% \/\ ’
Inventory Levels (as of Mar-06) $2.70 v \"4
Current Week A LastYr 5 Yr. Avg
US Storage (Bcf) 1,512 -198 1,001 1,737 $260 T ez = s 5 3 5 5 5 5 5 5 5 5 %
4,500 ¢k b oL oL o4or =2 = = =2 2 = = = X
4,000 28 5 2 8 8 &8 R0 200 R
3,500
3,000
-
2 00 Alberta Natural Gas
1,500 ($CAD/GJ) 18-Mar day A %A
1,000
500 AECO Apr-15  $2.69 -$0.01 -0.4%
°s % § § § § % § % 5 @ @ 1§
= < = - - < ) Ie) z A - - =
[0 5-yearrange = =m=mm=s S-year Avg Storage Level
Precious Metals Industrial Metals
$US/oz 18-Mar day A %A 5-day i1-mnth 3-mnth $US/Ib 18-Mar day A %A 5-day i1-mnth 3-mnth
Gold $1,167.58 +$18.03 +1.6% +1.1% -5.0% -0.8% Copper $2.59 -$0.05 -2.1% -1.4% -0.7% -10.9%
Silver $15.95 +$0.38 +2.4% +2.9% -8.1% +1.2% Nickel $6.39 -$0.11 -1.7% -3.5% -6.9% -12.8%
Platinum $1,118 +$21.75  +2.0% -0.2% -7.4% -6.2% Zinc $0.98 -$0.01 -0.8% -0.9% -6.3% -8.6%
. Aluminum  $0.86 +$0.00 0.0% 0.0% -3.4% -5.5%
Gold and Silver .
$1,240 $18.00 Uranium $39.75  +$0.30 +0.8% +0.9% +4.6% +9.2%
N \ 17.50 N Copper and Nickel
o $1,220 $ N ~ $2.90 710~
@ \\"¥ o~ $17.00 8 | 8§ i $ )
a $1,200 4 > >
2 — —_ \ 51650 5 | § $2.80 $6.90 4
g $1,180 $16.00 k] 2 &
S 41,160 ~ g g $2.70 - S $670 8
s $15.50 § £ E
° = . 4 -
& $1,140 $15.00 @ g $2:60 $6.50 3
$1,120 g | 614,50 S os250 e 6630 2
PEEEEEE L2228 RN
£ 2R NI E g T e g d 5 g oa AR O -
— GO|( e—Sjlver Copper Nickel
Agriculture & Other 18-Mar day A %A 5-day 1-mnth Commodity ETFs
Corn ($US/bu) $3.75 +$0.04 +1.0% -4.2% -5.8% $CAD 18-Mar day A %A 5-day 1-mnth
Wheat ($US/bu) $5.11 +$0.07 +1.4% +2.4% -3.9% HBP Crude Oil U $7.04 +$0.65 +10.2% -12.0% -29.7%
Soybeans ($US/bu) $9.65 +$0.11 +1.1% -2.8% -4.6% HBP Nat Gas U $4.53 +$0.17 +3.9% +4.4% +4.1%
Rough Rice ($US/cwt) $11.05 +$0.42 +4.0% +2.9% +1.5% iShares Gold ETF $10.43 +$0.20 +2.0% +1.8% -3.0%
Sugar #11 (¢US/Ib) ¢12.73 -¢0.09 -0.7% -3.1% -15.5% | $USD 18-Mar
Lean Hogs (¢US/Ib) ¢75.13 -¢0.67 -0.9% -1.4% -4.1% US Crude Oil $16.76 +$0.80 +5.0% -5.68% -12.6%
Live Cattle (¢US/Ib) ¢148.48 +¢3.00 +2.1% +1.1% +3.4% US Nat Gas $14.67 +$0.27 +1.9% 2.37% +5.7%
Cotton No.2 ($US/Ib) $0.62 +$0.02 +3.8% +3.6% -3.2% PSDB Agriculture $22.35 +$0.27 +1.2% -0.27% -4.3%
Lumber ($US/Mbft) $278.70 +$5.60 +2.1% -1.0% -7.5% PSDB Base Metals $14.92 +$0.06 +0.4% 1.84% -2.2%

This market summary has been created by candidates in the University of Toronto's Master of Financial Economics Program (the "MFE Program"). The information contained herein is intended for educational and
informative purposes only, and has been obtained from publicly-available sources, without independent verification of the accuracy thereof. The author, the MFE Program, and the Rotman Finance Association, jointly
and severally expressly disclaim any responsibility for the completeness and/or accuracy of the information contained herein. The opinions expressed herein are based upon the analyses and interpretations of the Author,
and are not necessarily reflective of the views or opinions of the MFE Program , Rotman Finance Association, or the University of Toronto. Nothing in this report should be construed as a solicitation, recommendation, or
offer to buy or sell the securities mentioned herein. Unauthorized use or reproduction is strictly prohibited.
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Interest Rates

Canadian yield curve

Historical Levels

Canadian Yield Curve

18-Mar dayA -1 mnth -3 mnths -1 vyear 4.0%
3-mnth  0.53%  +0.01%  0.51%  0.90%  0.83% 3.0% - - v
6-mnth  0.56%  -0.01%  0.49%  0.93%  0.87% -—— -
12-mnth  0.56% -0.02% 0.48% 0.98% 0.93% 2.0%
2-year 0.49% -0.06% 0.43% 1.02% 1.01%
S-year 0.74%  -0.09%  0.74%  1.41%  1.61% 1.0% 1
10-year 1.32%  -0.09%  1.43%  1.87%  2.41% 0.0%
20-year 1.92% -0.08% 2.00% 2.36% 2.90% 0.0Y 5.0Y 10.0Y 15.0'Y 20.0Y 25.0Y 30.0Y
30-year 1.97%  -0.07%  2.07%  2.39%  2.94% —a — 1-year ago = 1-month ago Current
US vield curve Historical Levels
18-Mar dayA -1 mnth -3 mnths -1 year US Yield Curve
3-mnth  0.03%  -0.02%  0.01%  0.04%  0.05% 4.0%
6-mnth  0.11% -0.04% 0.06% 0.11% 0.07% 3.0%
12-mnth 0.19% -0.06% 0.22% 0.24% 0.12%
2-year 0.55% -0.12% 0.64% 0.63% 0.35% 2.0% A
5-year 1.39% -0.16% 1.54% 1.66% 1.55% 1.0%
10-year 1.92% -0.13% 2.05% 2.21% 2.67%
30-year 2.51% -0.09% 2.65% 2.82% 3.61% 0.0% -
0.0Y 5.0Y 10.0'Y 15.0Y 20.0Y 25.0Y 30.0Y
Current Prior Next Meeting Survey s = 1-year ago === 1-moNth ago empmmm= Current
Cdn Overnight 0.75% 0.75% 15-Apr-15 0.60%
US Fed Funds 0.25%  0.25% 29-Apr-15 0.35% ) Can vs US Sovereign Curves
Cdn Overnight Rate & US Fed Funds Target 0%
2.0% = 3.0%
e emo===l
Canada 2.0% .___._._-_.—g-__-r_z_?""- *
1.0%
- 1.0% -2 -
0.0% 0.0% - L L L L L )
ggoagmigaNgNgNNnnanaa YTty 00Y  50Y  100Y  150Y  200Y  250Y  300Y
< oL <" OO0 LN CEOoOD L g COO LT COO W
- afjes @ |JS emmmge—— Canada
Foreign Exchange
(USDCAD implies 1-USD to CAD) Historical Levels Historical Levels
Spot 18-Mar day A -1 mnth -3 mnths -1 vyear Spot 18-Mar dav A -1 mnth -3 mnths -1 year
USDCAD $1.257 -0.022 1.239 1.158 1.114 CADJIPY ¥95.59 +0.683 96.25 102.55 91.10
EURUSD $1.086 +0.027 1.141 1.246 1.393 CADAUD $1.024 -0.003 1.032 1.047 0.984
USDJIPY ¥120.11 -1.260 119.25 118.75 101.44 GBPCAD £1.882 -0.004 1.902 1.820 1.848
GBPUSD $1.498 +0.023 1.535 1.572 1.659 EURJPY ¥130.50 +1.880 136.08 147.99 141.35
AUDUSD $0.777 +0.016 0.782 0.825 0.913 EURAUD $1.40 +0.006 1.46 1.51 1.53
Economic Releases
United States Period Survey Actual Prior Citigroup Economic Surprise Index
Mon, Mar 16 Industrial Production 0.2K 0.1K 0.2K 60
Tue, Mar 17 Housing Starts 1040K 897K 1065K
Thu, Mar 19 Leading Indicators 0.2% 0.2%  0.5% 40
Thu, Mar 19 Continuing Claims 2400K 2417K  2418K 20 “*L’\
Thu, Mar 19 Intial Jobless Claims 293K 291K 289K 0
-20
-40 -
-60
Canada Period Survey Actual Prior L \-
Tue, Mar 17 Manufacturing Sales (MoM) -1.15%  -1.7% 1.7% B T T e £ £ £ £ 8 8 & 8 - ..
Fri, Mar 20 BOC CPI Core (YoY) 2.1% -- 2.2% R R T T B I A
Fri, Mar 20 Retail Sales (MoM) -0.8% - 2% AR T T T N B R = R
Fri, Mar 20 Consumer Price Index 1% -- 1%
— | SA Canada
Economics
Canada Q1i-14 Q2-14 Q3-14 Q4-14 2013E Real GDP (YoY%)
Real GDP 1.00% 3.80%  3.20% = 2.44% 1.80% 6.00%
CPI 1.37% 2.23%  2.07% 1.97% 0.90% L 4.00%
Unemployment 7.00% 7.00% 6.90% 6.70% 7.05%
- 2.00%
us
- 0.00%
Real GDP -2.10% 4.60% 5.00% 2.20% 1.90%
CP1 1.40% 2.07% 1.80% 1.27% 1.50% -2.00%
Unemployment 6.60% 6.10% 5.90% 5.60% 7.40% 4.00%
China Q1-13  Q2-13 Q3-13 Q4-13 Q1-14 Q2-14 Q3-14 Q4-14
Real GDP 7.40% 7.50% 7.30% 7.30% 7.70% mCanada ®mUS = Eurozone

This market summary has been created by candidates in the University of Toronto's Master of Financial Economics Program (the "MFE Program"). The information contained herein is intended for educational and
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